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Electronically  Recorded  Tarrant  County  Texas   

Official  Public  Records  3/17/2011  2:23  PM  D211064294 

^^^^a^^B3£J^nS^  Y0U       A&ATuMpERSON,  YOU  MAY 
REMOVE  OR  STRIKE  aWoRALL  OF  THE  FOLLOWING  INFORMATION  FROM  ANY 
^S™™T  THAT  TRANSFERS  AN  INTEREST  IN  REAL  PROPERTY  BEFORE  IT  IS  FILED 

RECOTM!  YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR 

Producers  88  (4-89)  —  Paid-Up 
With  640  Acres  Pooling  Provision 


PAID-UP  OIL  AND  GAS  LEASE 
(No  Surface  Use) 

as  L^l^S^^^^S^  ^SoTr'  Xf?  ST  TH0RLAUG  ^LSDOTBR,  whose  address  is  PO  BOX  698,  HURST,  TEXAS,  76053, 
All  nrin^H  twh^TZp*  t  tArLUKA  L-L-C' 80  Oklahoma  limited  Lability  company,  whose  address  P.O.  Box  18496,  Old  atoms  CHy,  Oklahoma  73 1 54-0496as  Lessee 
AJlp^p^oosof^Iease  were  prepared  by±^ 

cal.ed  l^SS011  °f  4  ^  ^  ^  *e  W  UsS0'  ^  ^  ^™ly  ro  Ussee  the  Mowing  described  land,  hereinafter 

SURVEY  -  W.M.  DOSHIER  ABSTRACT  NO.  --  417 

OTNW  T^DaSId^^^L^14^^CK  '  °F  CREEK  HEIGHTS,  PHASE  IL  AN  ADDITION  TO  THE  CITY  OF  FORT 

mS^I>cIt^  S?SeET^I  r  fS^^  v^^cRE^I^0RDED  *  VOLUME  38S-194-  PACE  *  PLAT  RJECORDS,  TARRANT  COUNTY, 

HEREOF  STREETS,  ALLEYS,  RIGHT  OF  WAYS,  CORES,  AND  STRIPS  OF  LAND  ADJACENT  AND  CONTIGUOUS  HERETO,  AND  MADE  A  PART 

dawSflSSS^^Si  ^  ^  *       ^  eludes  helium,  carton  dioxide  and  otter  commercial  gases,  as  well  as  hydrocarbon  gases.  In  addition  to  the  above- 

a^ate^eS^oS 

2'  J!? le3Se' Wl"^ Lis  a /^"P" lcase  «<l^e  no  centals,  shall  be  in  force  for  a  primary  term  of  THREE  <3\  years  from,  the  date  iiereof  and  for  as  lona  thereafter  as  oil  or  «<  nr 

seoaraJSrS^ roSL^^  ^  S^"!  ^  be  paid  by  Lessee  to  Lessor  as  follows:  (a)  For  oil  and  other  liquid  hydrocarbons  separated  at  Lessee's 

mSSSSt^&^I^SI^JrT^  °f  S^  PrOdUMi0n' 10  66  31  J>SS6e'S  Opti011 10  Lessor  at  the  ^ilhead  o?to  Lessor's  credit  atWoQ  purchaser's 

^SSSS^S^S^^^^^^Tff  u     Ti^ '°  ""J""      pra3uCti0D  *     wellhead  ^  in  the  same  field  (or  if  tab  no  such 

irSltSl  ^ITS*  m'Vb0b  taere  is  such  a  Prevailing  price)  for  production  of  similar  grade  and  gravity,  (b)  for  gas  (including  casing  bead  gas)  and 
pISo^  I""8*  b*  Leasee  *»  me  sale  tac?ES  priporLate  parted  vaforeTtS  Z 

°5        «w»  taxes  and  die  costs  incurred  by  Lessee  in  delivering,  processing  or  otherwise  marketing  such  gas  or  other  substances  provided  that  Lessee  shall  have  the 

L^  commas  is  Sll  iTr  \  Tit  ^  ^  '°  comParaUe  P™has*  Wlltrac*  on  the  same  or  nearest  preceding  date  as  the  dW  which 

D^cSSrrot ZtZ^T     C0V*f  trTby  ^  quantities  or  such  wells  are  waiting  on  hydraulic  fracture  stimulation,  but  such  weQor  wells  are  either  shS  or 

S«  JJSLSTfr       L  ^       5*     T'  ?"*  Wdl  07  weUs  ^  be  deemed  to  be  producing  in  paying  quantities  for  the  purpose  of  maintaining  this  lease  If  for  a  period 

suXaZe^ 

S^  is  b^^S  L^J^        r  *V*  *  ™t  b™S  «*      Lessee;  provided  that  if  this  lease  is  otherwise  being  maintained  by^eiadons?or  i 
 .4;  A11 "™ 111          Payn'fflts  under  this  lease  shall  be  paid  or  tendered  to  Lessor  or  to  Lessor's  credit  in  at  Lessor's  address  ahnv^  or  its  successors  which  shall  be  Lessor's  deno^frnrv 

fcfd^S^  J^—aI  ^  m  ^tF!        m  3  StampKl  €DVeIope  addwssed  ,0  44  deP09it«>  OT 10  *c  L*""  at  ^  1«  address  known  to  L«see  shall  coDsbS^roS?  tf 

SoSSStr^S  ^  ^  mStitUti0D'  °r  f°r  my  reaS°n  M  °r  refijSe  10  bweun^  Lessor  shall,  at  Lessee's  requestSer^Ke  T^opeT 

recoraaoie  lastrument  naming  another  mstitittion  as  depository  agent  to  receive  payments  F  F 

^nfanSlST^drS^  ITV1*1'  'u^'13  ^  k  force  h  shaU  ^enheless  remain  in  force  if  Lessee  commences  operatiSfor 

cZeratfo^  SZLuiS^  ^       "  f0r  °thT^S<  0brammg  °r  P11^11011011 011  ^ leassd  <* la3lds  P~1«I  therewith  within  90  days  afleTcompletion 

t™7*UsZ^  tfattheendoftbeprunaryt^oratanyD^ethereafter.toleasebno^ 

mJ!S^S!^3S!i^^S  °r  "S  °*f  °Peir^^ly  calculated  to  obtain  or  restore  production  therefrom,  this  lease  shall  remain  in  force  so  long  as  any 

S  Tlons  ^  no  cession  of  more  t^n  90  coosec*™  days,  and  Xzny  such  operation,  result  ,n  the  production  of  oil  or  gas  or  other  substances  covered 

hereunieT  L?s«TS  SiL^   ^       ^  &°m  *e  leaSed  premises  01  lands  P°°]ed  ,berewith'  ^  completion  of  a  well  capable  ofTwdocing  in  paying  quantities 

deSof i  e £3 ISS  a^olot^t ^'^^P^  or  ^  P«^  «  a  reasonably  prudent  operator  would  drill  under  the  same  or  simil  JcircumZS  a 

u^mL^ r  fCD  «P*W»  °f  produang  m  paying  quantities  on  the  leased  premises  or  lands  pooled  therewith,  or  (b)  to  protect  the  leased  premises  from 

p3Sn      ^  y    y       01  WdlS     ^  °n  ^  bBd'  ^  ^  *Wew,fe  ta  511311  be  n0  — ^  to  drill  exploratory  weS  or  any  additional  ^^^,  ^^2" 

m  ^'JfT*^  ^C     riS^     °f  *e  ^P8*™ 10  P001  all  or  any  part  of  the  leased  premises  or  interest  therein  with  anv  otfler  lands  or  interests  as  to  any  or  all  deoths  or  zones,  and  K 

Eice  onS ^SS  St^l  ^  P  ^.  V  ?r  aCW^  ,,°'erailCe  0f  I0%- 3013  f0r  a  S33  wdl  or  3  horizonfal  wmpletion  shall  not  exceed  640  acres  plus  a  maximum  acreage 
SmSS  h         P  Sf    ^  ^'lmay     &med  f0r  311  oi]  we]I  or  S33  weU  01  >«ori«rtal  completion  to  conform  to  any  well  spacing  or  density  paltero  tLrmaXor^cSor 

K^  LSa^rr^^  FQ(  °f  ^  ^ temS  ^' WeQ"  aDd  ^  ^'  ^  ^^rn^gs^cS  by  ^  2b" 

mZ  a  wTwTr^r^Sr^on^  13  50  ^  ^11  with  an  mitial  gas^il  ratio  of  less  than  100,000  cub^&?p«  barrel  and  ^ 

feS  a  «!n^^l^2^t  ^,     ^  ^°re  ^  ^Te'' b3Sed  °°  24"bOUr  Prod,,ction  ,cst  ^^"^  un<ier  normal  producing  conditions  usrug  standard  lease  separator 

ZT  ™CV 1,1  exerci=m8  ,k  Pwlmg  rights  hereunder,  Lessee  snail  file  of  record  a  written  declaration  describing  the  unit  and  stating  the  effective  date  of  Boolinc  Production 

Ss^o^  ofunit  production  is  sold  by  Lessee.  Pooling  m  one  or  more  instances  shaU  not  exhaust  Lessee's  pooling 

of  oroL-ozLTn  o^crlo^Sn^   T™S  ^  ^  ^  ^  °b],8atl°n  *  *™  ^ 111,11  fonilKi  her4uader  b^  or  ^^"^  or  both,  either  before  or  after  commenSmenl 

SSS^D^iS^^rS^'r"    k  ^  Tm  PreSClib?i  W  ptonia(d  by  ^  ^,emmentaI  ^  jurisdiction,  or  to  conform  to  any  productive  acreag 

St ttaSS  ^nSTSS  ^          reviao1^JLessee  511311  618  a  ^tten  declaration  describing  the  revised  unit  and  stating  the  effective  date  of 

b^J^iSS^S^^T^  t      ^  ^  CXCluded  ft0m  ^  ^  by  virtoe  of  such  revisiCT-  to  of  unit  production  on  which  royalties  are  payable 

U ^toSSSSL  «r  absence  of  production  in  paying  quantities  from  a  unit  or  upon  permanent  cessation  u*reof.  Lessee  may  Wnninate  the  unit  by  Sing 
record  J^™^"«  ^      and  staling  die  date  of  termination.  Pooling  hereunder  shall  not  constitute  a  cross^oaveyance  of  interests. 

premLs L^SLS^^hl^l^^Tf'^  m  ^^-"^  f*^  ^  ^  ^  PremiSeS'  ^  TOyalties  ^  ^  ra^lties  PWW*  beieunder  for  any  well  on  any  part  of  the  leased 
^TnSttr^ 

of  tb  ^parties  herSder -  d<V1Se<1 "  0thttwIS<  transferred  in  whole  or  in  part,  by  area  and/or  by  depth  or  zone,  and  the  rights  and  oKions 

ridSs  rSnSS t    ^  7  h?U!'  ^T*3' exeCmiS'  ^miuistrators,  successors  and  assigns.  No  change  in  Lessor's  ownership  shall  have  the  effect  of  redS  the 

SofSSio^order  In  S^fjS^S*  ^  °f  °^fsluPL  *>      saasfactton  of  Lessee  or  until  Lessor  has  satisfied  the  notification  requirements  contained  in  Lessee's  usual 

eTte rito  dti^ TY  I**™  * ,0  ^  T°yMtS  baWUnder'  ^  W  or  tender  such  shut-in  royaltiesto  the  credit  of  decedent  or  decedent's 
S ■  orrffir SSK*?S^  ?TI  ^  two  or  more  persons  are  entitled  to  shut-in  royalties  hereunder.  Lessee  may  pay  or  tender  such  shut-in  royalties  to  such  persons  or  to 
ISSSS 1     <£***V'  «*«J^ly  or  separately  m  proportuju  to  the  interest  which  each  owns.  If  Lessee  transfers  its  interest  hereunder  in  whole  or  in  part  Lessee  sbaU Vbt- Sd  of  aU 

ro^tirS«I^T/r^T  ^  if55"  a  Ml  or  undivjded  interest  m  all  or  any  portion  of  the  area  covered  by  this  lease,  the  obligation  to  pay  or  tender  sKut-in 

royalties  hereunder  shall  be  divided  between  Lessee  and  the  transferee  in  proportion  to  the  net  acreage  interest  in  this  lease  then  held  by  eacb.  ^       P^  1Q 
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9.  Lessee  may,  at  any  lime  and  from  time  to  time,  deliver  to  Lessor  or  file  of  record  a  written  release  of  this  lease  as  to  a  full  or  undivided  interest  in  all  or  any  portion  of  tie  area  covered 
by  this  lease  or  any  depths  or  zones  thereunder,  and  snail  thereupon  be  relieved  of  all  obligations  thereafter  arising  with  respect  to  the  interest  so  released.  If  Lessee  releases  all  or  an  undivided 
interest  in  less  than  all  of  the  area  covered  hereby,  Lessee's  obligation  to  pay  or  tender  shut-in  royalties  shall  be  proportionately  reduced  in  accordance- with  the  net  acreage  interest  retained 
hereunder. 

10.  In  exploring1  for,  developing,  producing  and  marketing  oiL  gas  and  other  substances  covered  hereby  on  the  leased  premises  or  lands  pooled  or  unitized  herewith,  in  primary  and/or 
enhanced  recovery,  Lessee  shall  have  the  right  of  ingress  and  egress  along  with  the  right  to  conduct  such  operations  on  the  leased  premises  as  may  be  reasonably  necessary  for  such  purposes, 
including- but  not  limited  to  geophysical  operations,  the  drilling  of  wells,  arid  the  construction  and  use  of  roads,  canals,  pipelines,  tanks,  water  wells,  disposal  wells,  injection  wells,  pits,  electric 
and  telephone  lines,  power  stations,  and  other  facilities  deemed  necessary  by  Lessee  to  discover,  produce,  store,  treat  and/or  transport  production.  Lessee  may  use  in  such  operations,  free  of 
cost,  any  oil,  gas,  water  and/or  other  substances  produced  on  the  leased  premises,  except  water  from  Lessor's  wells  or  ponds,  fn  exploring,  developing,  producing  or  marketing  from  the  leased 
premises  or  lands  pooled  therewith,  the  ancillary  rights  granted  herein  shall  apply  (a)  to  the  entire  leased  premises  described  in  Paragraph  1  above,  notwithstanding  any  partial  release  or  other 
partial  termination  of  this  lease;  and  (b)  to  any  other  lands  in  which  Lessor  now  or  hereafter  has  authority  to  grant  such  rights  in  the  vicinity  of  the  leased  premises  or  lands  pooled  therewith. 
When  requested  by  Lessor  in  writing,  Lessee  shall  bury  its  pipelines  below  ordinary  plow  depth,  on  cultivated  lands.  No  well  shall  be  located  less  man  200  feet  from  any  house  or  barn  now  on 
the  leased  premises  or  other  lands  used  by  Lessee  hereunder,  without  Lessor's  consent,  and  Lessee  shall  pay  for  damage  caused  by  its  operations  to  buildings  and  other  improvements  now  on 
the  leased  premises  or  such  other  lands,  and  to  commercial  timber  and  growing  crops  thereon.  Lessee  shall  have  the  right  at  any  time  to  remove  its  fixtures,  equipment  and  materials,  including 
well  casing,  from  toe  leased  premises  or  such  other  lands  during  the  term,  of  this  lease  or  wimin  a  reasonable  time  thereafter. 

11.  Lessee's  obligations  under  this  lease,  whether  express  or  implied,  shall  be  subject  to  all  applicable  laws,  rules,  regulations  and  orders  of  any  governmental  authority  having 
jurisdiction  including  restrictions  on  the  drilling  and  production  of  wells,  and  the  price  of  oil,  gas,  and  other  substances  covered  hereby.  When  drilling,  reworking,  production  or  other 
operations  are  prevented  or  delayed  by  such  laws,  rules,  regulations  or  orders,  or  by  inability  to  obtain  necessary  permits,  equipment,  services,  materia],  water,  electricity,  fuel,  access  or 
easements,  cr  by  fire,  flood,  adverse  weather  conditions,  war,  sabotage,  rebellion,  insurrection,  riot,  strike  or  labor  disputes,  or  by  inability  to  obtain  a  satisfactory  market  for  production  or 
failure  of  purchasers  or  carriers  to  take  or  transport  such  production,  or  by  any  other  cause  not  reasonably  within  Lessee's  control,  this  lease  shall  not  terminate  because  of  such  prevention  or 
delay,  and  at  Lessee's  option,  the  period  of  such  prevention  or  delay  shall  be  added  to  the  term  hereof  Lessee  shall  not  be  liable  for  breach  of  any  express  or  implied  covenants  of  this  lease 
when  drilling,  production  or  other  operations  are  so  prevented,  delayed  or  interrupted. 

12.  In  the  event  that  Lessor,  during  the  primary  term  of  this  lease,  receives  a  bona  fide  offer  which  Lessor  is  willing  to  accept  from  any  party  offering  to  purchase  from  Lessor  a  lease 
covering  any  or  all  of  the  substances  covered  by  this  lease  and  covering  all  or  a  portion  of  the  land  described  herein,  with  the  lease  becoming  effective  upon  expiration  of  this  lease,  Lessor 
hereby  agrees  to  notify  Lessee  in  writing  of  said  offer  immediately,  including  in  the  notice  the  name  and  address  of  the  offeror,  the  price  offered  and  all  other  pertinent  terms  and  conditions  of 
the  offer.  Lessee,  for  a  period  of  fifteen  days  after  receipt  of  the  notice,  shall  have  the  prior  and  preferred  right  and  option  to  purchase  the  lease  or  part  thereof  or  interest  therein,  covered  by  the 
offer  at  the  price  and  according  to  the  terms  and  conditions  specified  in  the  offer. 

13.  No  litigation  shall  be  initiated  by  Lessor  with  respect  to  any  breach  or  default  by  Lessee  hereunder,  for  a  period  of  at  least  90  days  after  Lessor  has  given  Lessee  written  notice  fully 
describing  the  breach  or  default,  and  then  only  if  Lessee  fails  to  remedy  the  breach  or  default,  within  such  period.  In  the  event  the  matter  is  litigated  and  there  is  a  final  judicial  determination 
that  a  breach  or  default  has  occurred,  this  lease  shall  not  be  forfeited  or  canceled  in  whole  or  in  part  unless  Lessee  is  given  a  reasonable  time  after  said  judicial  determination  to  remedy  the 
breach  or  default  and  Lessee  fails  to  do  so. 

14.  For  the  same  consideration  recited  above,  Lessor  hereby  grants,  assigns  and  conveys  unto  Lessee,  its  successors  and  assigns,  a  perpetual  subsurface  well  bore  easement  under  and 
through  the  leased  premises  for  the  placement  of  well  bores  (along  routes  selected  by  Lessee)  from  oil  or  gas  wells  the  surface  locations  of  which  are  situated  on  other  tracts  of  land  and  which 
are  not  intended  fo  develop  the  leased  premises  or  lands  pooled  therewith  and  from  which  Lessor  shall  have  no  right  to  royalty  or  other  benefit.  Such  subsurface  well  bore  easements  shall  run 
with  the  land  and  survive  any  tmoination  of  tins  lease. 

15.  Lessor  hereby  warrants  and  agrees  to  defend  title  conveyed  to  Lessee  hereunder,  and  agrees  that  Lessee  at  Lessee's  option  may  pay  and  discharge  any  taxes,  mortgages  or  liens 
existing,  levied  or  assessed  on  or  against  the  leased  premises.  If  Lessee  exercises  such,  option,  Lessee  shall  be  subrogated  to  the  rights  of  the  party  to  whom  payment  is  made,  and,  in  addition  to 
its  other  rights,  may  reimburse  itself  out  of  any  royalties  or  shut-in  royalties  otherwise  payable  to  Lessor  hereunder.  In  the  event  Lessee  is  made  aware  of  any  claim  inconsistent  with  Lessor's 
title.  Lessee  may  suspend  the  payment  of  royalties  and  shut-in  royalties  hereunder,  without  interest,  until  Lessee  has  been  furnished  satisfactory  evidence  dial  such  claim  has  been  resolved. 

16.  Notwithstanding  anything  contained  to  the  contrary  in  this  lease.  Lessee  shall  not  have  any  rights  to  use  the  surface  of  the  leased  premises  for  drilling  or  other  operations. 

17.  This  lease  may  be  executed  in  counterparts,  each  of  which  is  deemed  an  original  and  all  of  which  only  constitute  one  originaL 

DISCLAIMER  OF  REPRESENTATIONS;  Lessor  acknowledges  that  oil  and  gas  lease  payments,  in  the  form  of  rental,  bonus  and  royalty,  are  market  sensitive  and  may  vary  depending  on 
multiple  factors  and  that  this  Lease  is  the  product  of  good  faith  negotiations.  Lessor  understands  that  these  lease  payments  and  terms  are  final  and  that  Lessor  entered  into  this  lease  without 
duress  Or  undue  influence.  Lessor  recognizes  that  lease  values  could  go  up  or  down  depending  on  market  conditions.  Lessor  acknowledges  that  no  representations  or  assurances  were  made  in 
the  negotiation  of  this  lease  that  Lessor  would  get  the  highest  price  or  different  terms  depending  on  future  market  conditions.  Neither  party  to  this  lease  wfll  seek  to  alter  the  terras  of  this 
transaction  based  upon  any  differing  terms  which  Lessee  has  or  may  negotiate  with  any  other  lessors/oil  and  gas  owners. 

IN  WITNESS  WHEREOF,  this  lease  is  executed  to  be  effective  as  of  toe  date  first  written  above,  but  upon  execution  shall  be  binding  on  the  signatory  and  the  signatory's  heirs,  devisees, 
executors,  administrators,  successors  and  assigns,  whether  or  not  this  lease  has  been  executed  by  all  parties  hereinabove  named  as  Lessor. 

NO  DEDUCTIONS  :  It  is  agreed  between  the  Lessor  and  Lessee,  that,  notwithstanding  any  language  herein  to  the  contrary,  all  oil,  gas  or  other  proceeds  accruing  to  the  Lessor 
under  this  lease  or  by  state  law  shall  be  without  deduction  for  the  cost  of  producing,  gathering,  storing,  separating,  treating,  dehydrating,  compressing,  processing,  transporting,  and 
marketing  (he  oil,  gas  and  other  products  produced  hereunder  to  transform  the  product  into  marketable  form;  however,  notwithstanding  anything  contained  herein  to  the  contrary, 
any  such  costs  which  result  in  enhancing  the  value  of  the  marketable  oil,  gas  or  other  products  to  receive  a  better  price  may  be  deducted  from  Lessor's  share  of  production  so  long  as 
they  are  based  on  Lessee's  actual  cost  of  such  enhancements. 


THORLAUG  DANIELS! 


(WHETHER  01 


ACKNOWLEDGMENT 


This  instrument  was  acknowledged  before  me  on  tiie 


201 1  by  THORLAUG  DANIELSDOTTIR. 
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